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FITCH REVISESINTRALOT'SOUTLOOK
TO STABLE; AFFIRMSIDR AT 'B+'

Fitch Ratings-London-17 May 2017: Fitch Ratings has affirmed Intralot S.A's Long-Term I ssuer
Default Rating (IDR) at 'B+'. The Outlook has been revised to Stable from Negative. A full list of
rating actionsis at the end of this commentary.

The Stable Outlook reflects our belief that Intralot's underlying business model and financial
trends appear to have stabilised, underpinned by steady recurring contracted revenues and cash-
flow generation. We view management's attempts to rebalance the portfolio over the past year
positively, while the planned sale of its Oceania business, whilst not seen as critical to steer
Intralot's credit profile, has been delayed due to circumstances beyond its control.

Despite the improvement seen in FY 16 Intralot's high gross leverage remains not fully aligned with
a'B+' rating, but the business profile is commensurate with a'BB' rating category for the sector.

The solid business risk profile together with a weaker financial profile supports Intralot's IDR at

'‘B+'. Inits assessment Fitch estimates that Intralot will maintain a conservative financial structure.
Any evidence of a deteriorating operating environment, contracts not renewing or renewing on

worse terms, unexpected cash leakage as7.496med -1 0 29asle7.4F3,g cate7.4F3,g ¢ detemanaR nst of









London E14 5GN

Committee Chairperson
Pablo Mazzini

Senior Director

+44 20 3530 1021

Summary of Financial Statement Adjustments

Regular minority dividends adjustments. We deduct the estimated amount of recurring dividends
paid to / dividends received from minorities of EUR41 million (2016) from our calculation of
FFO.

L eases: Although operating leases are modest, Fitch has adjusted the debt by adding 8x of annual
operating lease expense related to long term assets of EUR64 million (2016).

Media Relations: Peter Fitzpatrick, London, Tel: +44 20 3530 1103, Email:
peter.fitzpatrick @fitchratings.com.

Additional information is available on www.fitchratings.com. For regulatory purposesin various
jurisdictions, the supervisory analyst named above is deemed to be the primary analyst for this
issuer; the principal analyst is deemed to be the secondary

Applicable Criteria

Country-Specific Treatment of Recovery Ratings (pub. 18 Oct 2016)

https://www fitchratings.com/site/re/887669

Criteriafor Rating Non-Financial Corporates (pub. 10 Mar 2017)

https://www fitchratings.com/site/re/895493

Recovery Ratings and Notching Criteriafor Non-Financial Corporate Issuers (pub. 21 Nov 2016)
https://www.fitchratings.com/site/re/890199

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS
AND DISCLAIMERS BY FOLLOWING THIS LINK: HTTPS://WWW.FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN
ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEB
SITEAT WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THISSITE
AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE,
AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION OF THIS
SITE. DIRECTORS AND SHAREHOLDERS RELEVANT INTERESTS ARE AVAILABLE AT HTTPS.//WWW.FITCHRATINGS.COM/SITE/
REGULATORY. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITSRELATED THIRD
PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST ISBASED IN AN EU-REGISTERED ENTITY

CAN BE FOUND ON THE ENTITY SUMMARY PAGE FOR THISISSUER ON THE FITCH WEBSITE.



areport. The rating does not address the risk of loss due to risks other than credit risk, unless such risk is specifically mentioned. Fitch is not engaged
in the offer or sale of any security. All Fitch reports have shared authorship. Individuals identified in a Fitch report were involved in, but are not solely
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For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financia services license (AFS license no.
337123) which authorizes it to provide credit ratings to wholesale clients only. Credit ratings information published by Fitch is not intended to be used
by personswho are retail clients within the meaning of the Corporations Act 2001



